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Market Concentration and

Business Dynamism in
Korea

'

Due to digital deepening, the spread of the data economy, and
the expansion of the market share of platform companies, major
countries, including the United States, have proposed regulatory
bills to prevent monopoly and for fair competition, and related reearch
is being actively conducted in line with this,

Based on previous studies conducted in the United States, the
OECD, and the EU, this report reviewed issues related to market
concentration and derived stylized facts,

In the United States, market concentration and firm's markup
are increasing rapidly, And the US data also shows that concen—
tration rate is positively associated with industrial productivity,
However, the EU does not share this pattern, but it is common
for the business dynamism observed by the entry and exit rates
of companies to deteriorate,

For the case of Korean economy, which were analyzed using
the micro—data of the business activity survey, the market con—
centration based on sales and the number of workers is evident
only in the ICT manufacturing industry, However, the market

concentration in terms of R&D investment is evident across
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all industries, Business dynamism for Korea are generally de—
clining, but the exit rate is greater than the entry rate, confirming
that the number of companies competing in the market is decreas—
ing in the ICT manufacturing industry,

Usually, the market concentration is used as a measure of
market power, which can easily lead to the misunderstanding
that the higher the market concentration, the less competition,
but the market concentration can be caused by conflicting case
of competition,

Therefore, in order to derive policy implications or analyze
their ripple effects, it is necessary to find consistency of various

indicators and comprehensively review various mechanisms,

KISDI
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Figure 8: markup evolution across sectors with high and low concentration I

MU 2015
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Note: The Red dots indicate most d ding to the CR, i computed in 2006 (sectors with above-mean

concentration among all sectors).

ZX*]: Cavalleri et al, (2019)
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Figure 2. Average within country-sector trends in job reallocation, entry and
exit rates
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Note: This figure reports average within-country-sector trends of job reallocation, entry and exit rates, based on
the year coefficients of regressions within country-sector, for the period 2000-2015, including 18 countries: AUT,
BEL, BRA, CAN, CRI, DNK, ESP, FIN, FRA, HUN, ITA, JPN, NLD, NOR, NZL, PRT, SWE and TUR. Each point
represents average cumulative change in percentage points since 2000.
Source: OECD DynEmp3 database, June 2020.
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g E
[F5 E 1] X[HAT A2 10 &S
2ol o= 7= SAMA = 7|&E
KSIC X|L| A2 KSIC X|L| A=
1 26 0.904301 61 0.813339
2 31 0.888146 64 0.803523
3 61 0.849203 47 0.802642
4 64 0.843701 31 0.802068
5 30 0.83727 26 0.773847
6 35 0.835084 56 0.770411
7 50 0.824269 30 0.711654
8 47 0.821101 35 0.701795
9 24 0.807086 55 0.689582
10 20 0.806244 62 0.686932
Az 7| ATEZA} 20068 ~2021W 714 AARE Besle] AR} AL

F1 KSIC S35 oA wid 307 o429 7]l

ol A}

AT L

A F AUAT 2

107}

(2 E 2] CRS A 10 At
2o & 7|1& BAXL = 7|&E
KSIC CR5 KSIC CR5
1 61 90.49946 61 80.69833
2 95 77.84228 11 65.62857
3 31 70.59203 31 62.13165
4 26 70.38033 35 61.02009
5 50 70.04907 59 59.95811
6 11 69.15719 95 58.43505
7 55 68.66741 64 52.41803
8 63 55.72713 26 49.95999
9 30 55.5615 47 47.25242
10 59 55.29524 62 46.91024
AR 71G9EE2AF 20060 ~202197HA] A RE B85t AL A4t
3 KSIC S5 2olA wid 3070 o] 71ol %= 49 5 CR5 4] 1074
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ot ANe AY HEH I45d

_ $2 3 1 E7HE A9 10 42
= =

a9 W&l 7|& SMX 5 7|1&E
= KSIC HHI S718(%) KSIC HHI Z718(%)
1 91 419.9165 13 285.1849
2 27 410.8187 45 217.3549
3 45 370.9959 58 201.5851
4 13 311.565 85 195.6525
5 59 196.1823 27 189.6761
6 38 171.1805 61 182.5733
7 29 130.7857 59 128.56
8 58 118.0035 29 120.5114
9 46 101.1919 46 92.80143
10 85 75.64158 66 82.50604
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[F5 E 4] XYAF B7I8 &4 10 A

2ol el 71& SAAE & T1E

- KSIC Gini 57t2(%) KSIC Gini S7t2(%)
1 13 27.66073 13 58.69462
2 33 20.4104 15 55.22234
3 65 12.03915 50 14.08458
4 91 11.96444 66 12.11711
5 42 10.29973 29 5.424802
6 22 8.800304 31 5.061642
7 23 8.174803 27 3.75421
8 21 6.144751 61 3.365155
9 15 5.80388 64 2.90536
10 17 5.522871 17 2455034

AR 71Y9BERAF 20061 3~202197HA] AR RS B-83t] AR} A4t
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(2 F 5] CR5 7+ A9 10 A

1 13 96.78237 13 122.018

2 91 95.90025 58 113.4815
3 45 78.80457 29 93.77117
4 21 75.55975 45 82.70809
5 59 74.67839 85 69.09893
6 42 67.11548 46 59.4617

7 46 61.61351 21 58.51147
8 29 55.72892 68 56.23114
9 38 54.37711 66 46.69732
10 58 39.53672 71 34.17226
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